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 At the beginning of 2019, TGE will assess the volatility of prices in the 

Commodity Forward Instruments Market for electricity and gas.  

 The analysis will also cover the size of restrictions applied under the static 

and dynamic spread mechanism implemented on 30 October 2018. As  

a result of the review, in the mid of January 2019, the static and dynamic 

spread will be adjusted to the price variability observed in individual 

markets, which in turn will result in improved liquidity on these markets. 

 As of 8 January 2019, changes in the time schedule for the market 

balancing process will come into effect. 

 

On 30 October 2018, TGE presented a new mechanism to Market Participants, aimed to 

curb price volatility in Orders and to mitigate transaction price volatility for electricity and 

gas instruments traded on the Commodity Forward Instruments Market. The static and 

dynamic spreads were introduced following to a consultation process which covered both 

TGE Members and authorities supervising the exchange activity. 

The fundamental assumption for the introduction of the spreads was to strengthen the 

security of trading, and thus stabilise price fluctuations and reduce market risk for 

participants. 

Based on the experience gained during the operation of the mechanism which limits 

unjustified price volatility on the CFIM, and on the continued dialogue with the market, the 

Exchange decided to change the schedule of the market balancing process. The market 

balancing phase takes place when the dynamic spreads specified in the Exchange 

regulations are exceeded. The duration of the balancing process will be shortened from 15 

to 5 minutes, as a result of which the interruption of trading in instruments subject to this 

mechanism will also be minimised. In justified cases, the spreads may be widened during 

the balancing phase.  

Static spread 

The static spread sets the price range within which market participants can place orders 

during the session. This applies to all orders placed on the CFIM with respect to electricity 

and gas instruments, on a given trading day. The static spread protects against non-market 

price signals and the resulting potential financial losses.  
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Dynamic spread 

The dynamic spread limits the fluctuations of transaction prices in relation to the reference 

price, which directly translates into the value of clearing prices that are taken into 

consideration by the Clearing House (IRGiT) in determining the amount of collateral 

margins. 

Detailed information on the mechanisms being introduced, i.e. static and dynamic spreads, 

has been incorporated into the “Trading Terms” applicable to the Commodity Forward 

Instruments Market operated by TGE for electricity and gas, approved by the TGE’s 

Management Board. The documents have been published and are available at www.tge.pl in the 

Regulations section. 
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